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raditional subsistence farming practices in the upper Manupali River valley in the Philippines are
coming to an end. Recent improvements in road
way and communication infrastructure, as well as
increased migration, have exposed farmers in the region to
commercial markets. Exposure to these markets has prompted
subsistence farmers to begin growing crops for sale and signals
a change in the way they approach production.
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A series of surveys conducted among
80 upland farming households between
1994 and 2002 in the Manupali River
valley gathered information about the
region’s household composition, farmproduction, input use, land management
history, sales, non-farm income, farmers’
perceptions of erosion and soil degradation, cropping plans, and anticipated
crop prices for the next cropping season.
Transmitted through prices, economic
policies played a significant role in
changing the farmers’ choice of which
crops to plant. Farmers indicated that their
decisions regarding land management and
crop choice were based mainly on changes
in market prices. Those changes prompted
them to substitute maize and some
vegetables in place of other crops. Overall,
the data indicated that:
1. Higher crop prices result in increased
cropland and intensification of
production on existing farms;
2. Market/policy shocks that raise maize
and vegetable prices reduce fallow land
and increase deforestation;
3. Higher wages for farm workers have
slowed and possibly reversed the
expansion and intensification of upland
farming practices and increased the
availability of off-farm employment
opportunities for upland households.

WTO compliance
Philippine government policies have
supported corn and vegetable prices
through import restrictions such as tariffs
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farmers, it is important to start by understanding the ways upland farmers respond
to shifts in market prices and what that
means for upland agriculture.

and quotas; however, WTO
rules require the Philippines
to scale back agricultural
tariffs over time, ultimately
lowering the maize tariff by
about half. This requirement, transmitted through
market price changes, will
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Other WTO-related trade policy market-based interventions a panacea for
reforms have facilitated expansion of all the problems of upland farming. It is
labor-intensive non-farm industries, such still important to design “locationas garments, electronics and call center specific” policies and projects directed at
operations. Their growth has increased the upland development and the conservation
number of people seeking more of forest, land, and water resources.
remunerative off-farm employment, However, such direct interventions will
thereby reducing the farm labor force and almost certainly fail if they ignore or
contributing further to the reduction in contradict signals that farmers receive
total upland farm area.
through markets. There is thus a need to
coordinate policies on trade, environment
and agricultural development. Our
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in uplands are more likely to have greater,
longer-lasting, and more cost-effective
impacts on the management of natural
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policy makers can focus their efforts on
using market mechanisms to induce
desired land use responses among farmers.
Of course, markets are not perfect; nor are
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